™

RESEARCH
GROUP, INC.

MULTIMEDIA

IPTV TRACKING SERVICE

IPTV Global Forecast — 2008 to 2012

Semiannual IPTV Global Forecast — October 2008

Figure: Global IPTV Service Revenue Forecast

offerings.

Telcos,

2008 2009 2010

Billions $30 -
$28 .
$26 -
o 9S24 I
g 82 —
3% s0 -
8 £ $18 —
36 $16 —
fg $14
22 812
%‘E’ $10
g8 %8
56 g6
sa +— | - i [
w | [ |

201

‘ [ Asia M Europe [JNorth America

CROW |

suppliers,
2012

institutions.

Source: Copyright © MRG, Inc. 2008

Tracking over 680 total IPTV operators worldwide,
the report analyzes capital spending, service
revenue, and subscriber growth for Asia, Europe,
North America, and the Rest of the World. It also
breaks down CapEx by seven IPTV product
sectors, including Access Systems, Video Head-
ends, Video-on-Demand, Set-top Boxes, Middle-
ware, Content Protection/Digital Rights Manage-
ment, and System Integration/Professional
Services. The report also includes IPTV capital
spending detail of the top 25 global service
providers.

Published by Multimedia Research Group, Inc. MRG, Inc. was
founded in 1990, and is headquartered in San Jose, California.
It publishes analyses of new technologies in the communica-
tions industries; and provides market intelligence and
strategy planning services.For a complete list of services and
reports, please visit us online at www.mrgco.com

To Order

IPTV Global Forecast — 2008 to 2012
Published October 2008, Pages 90

Printed Format $3,995 USD

PDF Format Departmental License $5,200 USD

PDF Corporate License Contact Rob Smith below for a quote.
Free as part of the IPTV Tracking Service.

M

MULTIMEDIA RESEARCH GROUP, INC.
1754 Technology Drive, Suite 132

San Jose,CA 95110

Contact Rob Smith

PHONE 408-453-5553 FAX 408-453-5559

EMAIL rsmith@mrgco.com

Website www.mrgco.com

MRG’s new bi-annual IPTV Global
Forecast Report — 2008 to 2012 for
October 2008 displays much more
information in strategies and new
service mixes being added to IPTV

This report is designed for senior
management at hardware/software
IPTV  Operators,
venture capital firms and financial



http://www.mrgco.com
http://www.mrgco.com
http://www.mrgco.com
http://www.mrgco.com/TOC_IPTV_GF1008.html
http://www.mrgco.com
mailto:rsmith@mrgco.com

™ MULTIMEDIA IPTV TRACKING SERVICE
RESEARCH GLOBAL FORECAST

GROUP, INC. OCTOBER 2008

Table of Contents

1 Executive Summary
2 Global Outlook for IPTV
2.1  Europe Continuing to Move Forward

2.1.1
2.1.2
2.1.3
2.14
2.1.5
2.1.6
2.1.7
2.1.8
2.19
2.1.10
2.1.11
2.1.12
2.1.13
2.1.14
2.1.15

France Leads the World

Italian Market Shaken by FASTWEB Acquisition

Benelux Countries

IPTV Gets Traction in the UK

Germany

Other Western European Countries

IPTV Progressing in Eastern Europe

Momentum in Asia Shifting to China

IPTV Will Dominate in Hong Kong
Taiwan Continuing to Make Progress
Japan’s Growth Slowing
Korea Moving to Full Broadcast IPTV
China: Moving Quickly to Deployments
IPTV Still Nascent in India
Activities in Other Asian Countries

2.2 The Major U.S. Incumbents Pushing IPTV

221
222

Large U.S. Incumbents are Starting IPTV Activities
Canadian Telcos Adopting IPTV

2.3 IPTV Emerging in the Rest of the World
3 Global IPTV Market Forecast
3.1 Methodology

3.1.1
3.12
3.13
3.14
3.1.5
3.1.6
3.1.7
3.1.8
3.1.9

DSL Forecast

IPTV Subscribers and Revenue

Access System Revenue

Video Headend System Revenue

Video-on-Demand Servers

Set-top Box Revenue

Middleware Software Revenue

Content Protection/Digital Rights Management Software Revenue
System Integration and Professional Services Revenue

3.2 Global Forecast Shows Continued Growth

3.2.1
322
323
324
325
3.2.6
3.2.7
3.2.8
329
3.2.10

Global DSL Forecast Shows Continued Increase

IPTV Subscriber Forecast Remains Firm

Global System Revenue Forecast

Global Access System Revenue Forecast

Global Set-top Box Revenue Forecast

Global IPTV Headend System Revenue Forecast

Global IP Video-on-Demand Revenue Forecast

Global IPTV Middleware Software Revenue Forecast

Global IPTV Content Protection/Digital Rights Management Software Revenue Forecast
Global IPTV System Integration and Professional Services Revenue Forecast

3.3 IPTV Market Forecast for Europe

33.1
332
333

DSL Subscriber Forecast for Europe
IPTV Subscriber Forecast for Europe
IPTV System Revenue for Europe

3.4 IPTV Market Forecast for Asia

34.1

DSL Subscriber Forecast for Asia

© 2008 MRG, Inc., All Rights Reserved Worldwide v11 — Press Kit

P.2



™ MULTIMEDIA IPTV TRACKING SERVICE
RESEARCH GLOBAL FORECAST

GROUP, INC.

OCTOBER 2008

342
343

IPTV Subscriber Forecast for Asia
IPTV System Revenue For Asia

3.5 IPTV Market Forecast for North America

3.5.1
352
353

DSL Subscribers for North America
IPTV Subscriber Forecast for North America
IPTV System Revenue for North America

3.6 IPTV Market Forecast for the Rest of the World

3.6.1
3.6.2
3.6.3

DSL Subscriber Forecast for the Rest of the World
IPTV Subscriber Forecast for the Rest of the World
IPTV System Revenue for the Rest of the World

4 Opportunities, Risks, and Recommendations
4.1 Opportunities
4.2 Risks
4.3 Recommendations

5 Index of Companies

Table of Figures

Figure 1-1:
Figure 1-2:
Figure 1-3:

Global IPTV Subscriber Forecast
Global IPTV Service Revenue Forecast
Global IPTV System Revenue Forecast

Figure 3-1 Global DSL Subscriber Forecast

Figure 3-2:
Figure 3-3:
Figure 3-4:
Figure 3-5:
Figure 3-6:
Figure 3-7:
Figure 3-8:
Figure 3-9:

Figure 3-10:
Figure 3-11:
Figure 3-12:
Figure 3-13:
Figure 3-14:
Figure 3-15:
Figure 3-16:
Figure 3-17:
Figure 3-18:
Figure 3-19:
Figure 3-20:
Figure 3-21:
Figure 3-22:
Figure 3-23:
Figure 3-24:
Figure 3-25:
Figure 3-26:
Figure 3-27:
Figure 3-28:

Global IPTV Subscriber Forecast

Global IPTV Service Revenue Forecast

Global IPTV System Revenue Forecast

Global IPTV Access System Revenue Forecast

Global Forecast for IPTV Set-top Box Revenue

Global Forecast for IPTV Set-top Boxes by Technology
Global IPTV Video Headend System Revenue

Global IPTV Video Headend System Revenue by Technology
Global IPTV Video-on-Demand Server Revenue

Global IPTV Middleware Software Revenue Forecast

Global System Integration and Professional Services Revenue
DSL Subscriber Forecast for Europe

IPTV Subscriber Forecast for Europe

IPTV Subscriber Revenue Forecast for Europe

IPTV System Revenue Forecast for Europe

DSL Subscriber Forecast for Asia

IPTV Subscriber Forecast for Asia

IPTV Subscriber Revenue for Asia

IPTV System Revenue for Asia

DSL Subscribers Forecast for North America

IPTV Subscriber Forecast for North America

IPTV Subscriber Revenue Forecast for North America
IPTV System Revenue for North America

DSL Subscriber Forecast for the Rest of the World
IPTV Subscriber Forecast for the Rest of the World
IPTV System Revenue for the Rest of the World

© 2008 MRG, Inc., All Rights Reserved Worldwide v11 — Press Kit

Global IPTV Content Protection/Digital Rights Management Software Revenue Forecast

P.3



™ MULTIMEDIA IPTV TRACKING SERVICE
RESEARCH GLOBAL FORECAST

GROUP, INC. OCTOBER 2008

Table of Tables

Table 2-1: Count of Service Providers Used for this Report

Table 3-1: IPTV Service Subscriber Monthly Pricing Assumptions

Table 3-2: IPTV Access System Per-Port Pricing Assumptions

Table 3-3: IPTV Video System Per Encoder Pricing Assumptions

Table 3-4: Video-on-Demand Per Stream Pricing Assumptions

Table 3-5: Set-top Box Pricing Assumptions

Table 3-6: Set-top Boxes Per Home

Table 3-7: Middleware Pricing Assumptions

Table 3-8: Content Protection/Digital Rights Management Annual Price Per Subscriber
Table 3-9: System Integration/Professional Services Rates

Table 3-10: Leading Service Providers Globally

Table 3-11: Global Service Provider IPTV System Spending: 2008-2012

Table 3-12: Leading Service Providers in Europe

Table 3-13: Service Provider IPTV System Spending in Europe: 2008-2012

Table 3-14: Leading Service Providers in Asia

Table 3-15: Service Provider IPTV System Spending in Asia: 2008-2012

Table 3-16: Leading Service Providers in North America

Table 3-17: Service Provider IPTV System Spending in North America: 2008-2012

© 2008 MRG, Inc., All Rights Reserved Worldwide v11 — Press Kit P.4



™ MULTIMEDIA IPTV TRACKING SERVICE
RESEARCH GLOBAL FORECAST
GROUP, INC. OCTOBER 2008

1 Executive Summary

This report is the latest update to the IPTV Global Forecast — 2008 to 2012 published
April 2008. It incorporates the most recent information on current IPTV deployments
around the world, as well a forecast for IPTV subscribers, service revenue, and system
revenue from 2008 to 2012. MRG breaks down the IPTV ecosystem into six markets:
Access Systems, Video Headends, Video-on-Demand, Set-top Boxes, Middleware and
Content Protection/Digital Rights Management (CP/DRM). In addition, we split up the
market into 4 regions around the world: Europe, Asia, North America and Rest of World,
as well as the Worldwide market. We have identified 681 companies worldwide
deploying IPTV services, which is an increase of 59 IPTV Service Providers over the

past 12 months.

MRG is forecasting that the number of global IPTV subscribers will grow from 20.4
million in 2008 to 89.1 million in 2012, a compound annual growth rate of 45%. (See
Figure 1-1.) We are forecasting that the number of DSL subscribers will grow from 242.7
million in 2008 to 401 million in 2012, a compounded annual growth rate of 13%. These

DSL subscribers are the main base for the IPTV subscribers in Figure 1-1.

Figure 1-1: Global IPTV Subscriber Forecast
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In terms of service revenue, we forecast that the Global IPTV market is $5.9 billion in

2008 and growing to $29.6 billion in 2012, a compound annual growth rate of 50% (see
Figure 1-2). By 2012, Europe and North America will generate a disproportionate share
of global revenue, due to very low ARPUs in China and India, the fastest growing (and
ultimately, the biggest markets) in Asia.

Figure 1-2: Global IPTV Service Revenue Forecast
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Steady Growth Continues in Global IPTV Market, Reports MRG, Inc.

Local Differentiation Key to Growth

San Jose, CA: November 10, 2008— While threats of financial collapse lurk at every corner, global
Telcos apparently did enough belt-tightening back in 2000 to 2003 to lessen their exposure to financial
volatility. Multimedia Research Group’s latest IPTV Global Forecast shows that global IPTV subscribers
will grow from 20.4 million IPTV subscribers in 2008 to 89.6 million in 2012. To drive this growth, IPTV
Operators worldwide are expected to continue investing in improved Quality-of-Service, ease-of-operation,

HD content, exclusive programming and time-shifting as differentiating features.

The new MRG report, IPTV Global Forecast 2008 to 2012 — October 2008, provides new insight into
strategies and services added by IPTV Operators to accelerate growth. “This new Forecast gives an
overview of the differentiating services offered by the top IPTV Operators,” says Jose Alvear, IPTV
Analyst at MRG. “Operators continue to add impressive new services and improved QoS (Quality of

Service) in competitive markets especially in Europe and North America.”

In Europe, for example, steady IPTV subscriber growth continues while more HD channels are being
offered to Western and Eastern European subscribers. By 2012, European subscribers will still be slightly
ahead of Asia, with Europe maintaining 41.5% of the worldwide subscriber market and Asia, 35.8%.
Despite economic contraction, consistent growth continues at the three major French IPTV Operators as
they compete to bring better quality and unique content to their users; and as new competition comes online
in 2009. Many European IPTV Operators have increased subscribers by offering differentiating services,
exclusive content and interactive features. Likewise in Asia, despite flat growth in Japan, rapid growth is

expected in China, Taiwan and Korea.

By 2012 North America will have only about 17% share of the total worldwide subscribers, however it
will dominate the global market in terms of gross service revenue at about $13 billion, due to higher
ARPU. Together, Verizon and AT&T are projected to have about 3 million subscribers by the end of 2008,
and they should continue their rapid growth into 2012. Smaller U.S. and Canadian Operators are following

similar strategies.

The report includes the market growth of six CapEx products in 4 worldwide regions, with details about
these 24 sectors and the related subscriber and system revenues for 2008 to 2112. Information is available
at: http://www.mrgco.com/TOC_IPTV_GF1008.html or, contact Rob Smith at rsmith@mrgco.com, or, 1-
408-453-5553 (San Jose, CA, USA). The price of this 90-page (indexed) report is $3,995 USD for a printed
copy, and $5,200 USD for a PDF format Departmental License. It is free for subscribers to the IPTV

Tracking Service.
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